Desi Chick Peas Outlook(Chana) - 2020

GAURAV BAGDAI
GP_Agri Brokers




Record Seeding Production

Area in Lakh Ha

After much higher estimates prior to harvest, due to

% change over various factors final crop estimates more realistically
2012/13 | 2013/14 | 2014/15 | 2015/16 | 2016/17 | 2017/18 | 2018/19 | 2019/20 orevious year about 88 lakh tons (incl Kabulis)
MP 32.99 35.51 29.16 30.17 32.52 35.50 34.32 27.38 -20%
MH 12.19 15.10 12.54 14.40 18.68 19.77 13.14 21.79 66% Despite high acreages in MH and Raj, crop levels are
Raj 15.09 17.62 14.97 12.38 17.51 15.06 15.03 21.38 42% already low in spite of lower arrivals in lockdown
months
Karnataka 11.83 10.29 10.41 15.45 10.81 13.95 12.38 12.27 1%
0,
ol e e 530 S0 o gt 5.83 il 1% Statewise Production of Chana in million tons
Andhra Pradesh | 5.52 5.74 3.44 4.70 3.88 5.24 4.61 4.56 1% States 2019 2020 % Change
Chhattisgarh 3.66 3.78 3.45 3.51 3.68 3.43 3.71 4.11 11% MP 2.8 2.5 -11%
Gujarat 1.72 2.47 1.70 1.17 1.70 2.95 1.74 3.78 117% Mah 1.4 2.1 50%
Jharkhand 0.00 0.00 0.00 0.00 0.00 2.26 1.84 2.26 23% Rajasthan 0.9 17 89%
_1A09
Telangana 1.45 1.40 0.75 1.17 1.39 1.02 1.05 1.48 41% Karnataka 0.7 0.6 )
Andhra
4 _10
Bihar 1.07 1.05 1.05 1.06 1.04 1.06 1.08 1.07 1% bradesh 05 04 P
Haryana 0.85 1.03 0.89 0.61 0.58 0.53 0.50 0.46 -8%
Odisha 0.38 0.31 0.30 0.35 0.37 0.31 0.50 0.26 -49% Uttar Pradesh ~ 0.35 0.35 0%
wWB 0.37 0.32 0.33 0.33 0.27 0.29 0.47 0.45 -5% Gujarat 0.35 0.45 29%
Total 93.12 | 100.85 | 84.88 89.31 98.86 | 106.97 | 96.19 107.21 11% .
- Chattisgarh 0.3 0.2 -33%
Source: Agricoop
Others 0.3 0.5 67%
Total 7.6 8.8 16%
Kabuli 0.4 0.3 -25%
Desi 7.2 8.5 18%




Supply

Covid-19 Pandemic - The year 2020 has witnessed one of the major events of
the century

Late Withdrawal of Monsoon - Uncertainty in production estimates has been
witnessed due to unseasonal rains during the peak harvest period

Prolonged lockdown - COVID-19 has caused lockdown across the nation and
this hindered the harvest in major states increasing the loss in production

Crop Size - The final production estimates to be much lower than Government
estimates of record crop this season of over 109 lakh tons

Trade’s initial production estimates for the season is reported to be around 95-
98 lakh tons

Yield Impact — Due to unseasonal rains and labour issues amid lockdown this
estimates are revised down to 88 lakh tons including 3 lakh tons of kabuli
chana
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Consumption Forecast in Million tons

Demand

8.32
Interestingly despite lockdown for over 2 months across the nation, chana

demand is expected to increase year on year in 2020 by 11%

This is mainly due to governments free food distribution policy during the
lockdown period under PMGKY scheme

Government is estimated to distribute 15 lakh tons during the season
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During lockdown awareness regarding health and nutrition has increased
and has also boosted chana consumption



Consumptlon Pa tterns - 1 Consumption Share of Chana Products in %

COVID-19 has brought in some noticeable changes in consumption share as well
as demand pattern for 2020

This change is expected to sustain during coming seasons

The share of whole chana for 2020 in total consumption is expected to increase
to 25% from 15% in 2018, this is due to PMGKY scheme
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Consumption Patterns - 2

Share of besan has declined to 40% from 45% due to sharp decline in industrial
consumption in 2020 on the back crippling of HORECA sector and cancellations
of weddings and celebrations due to COVID

The increase in consumption of whole chana due to free distribution to poor
during lockdown is expected to boost demand growth and this demand is
expected to sustain during coming times

COVID-19 brought industrial demand of chana to grinding hault, however house
hold demand increased substantially thus increasing the share significantly vis-a-
vis last 2 seasons

Chana sectorwise consumption share in %

0 - T
2019 2020 E 2021F
B outof house household



Exports

Previously

After much higher estimates prior to harvest, due to various factors crop estimates more
realistically about 85 lakh tons

Indian government had banned exports of Desi chana in 2007
The exports were once again allowed in 2018 and the year registered exports of 39707 tons

Exports in 2019 slumped to mere 3376 tons

This season

In 2020 exports during the first quarter was pegged at around 14000 tons, however due to
lockdowns across the globe due to COVID-19 opened doors for Indian desi chickpea

For the season so far till July, exports are estimated at 1 lakh tons. Major destinations were
Gulf and Asian countries

Going forward

Indian origin attracts premium of $10-20 per ton over Tanzanian and Australian origin

During coming months export prospects are expected fade due to increasing new crop
supplies from Tanzania and Australia

Australian chickpea production is forecasted at 0.75 million tons. Last year it was 0.27
million tons

Desi Chana Balance Sheet in million tons Jan-Dec
2020 E % Change
Opening Stock
Production
Imports
Consumption

Exports



Prices & Sowing Prospects

Governments focus of pulses would prevail hence
MSP increase would also be one of the factor to
drive sowing intension

48,000

46,000
If other conditions are favorable, then farmer may
prefer to sow chana aggressively as historically MSP
offering is reasonable 42,000

44,000

Government is expected to offer higher MSP to puss
farmer to help farmer increase their income 38,000

Further government is providing good support by EZ&Z
procuring large quantity in MSP

34,000

Chana will strongly compete with other major Rabi
crops like wheat and mustard

Acreage expectations for new season is expected to
sustain at higher levels as last current seasons
acreage was at record of 107.209 lakh ha
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Observation

Stocks in the hands of farmers is difficult to predict this season as production
estimates lacks clarity

Seasonality in all the aspects has been disturbed- arrival, seasonal demand
and festive demand

Liquidity crisis prevail in market

Stocks with traditional stockiest, millers and traders are very low this season,
this is due to disturbance in normal pattern of arrivals this season

Since July it is observed that millers in Maharashtra are sourcing material
from Rajasthan and MP, despite producing very higher crop in 2020

NAFED is holding over 3 million tons of chana, out of which 1 million is kept
aside for PMGKY

It is expected that NAFED could keep aside some quantity as buffer stock for
next season

Considering upcoming festive demand, NAFED to offer material for sales in
open market will be a very crucial factor to watch out for



Price Outlook

During lockdown industrial demand was sluggish- The prices since the
beginning of the season did not rally much till now due to:

Uncertainty of Covid-19 and dynamic lockdown rules

Effect of lockdown on demand. Stockiest were uncomfortable to take big positions, hence
holding low stocks.

Whenever the market has inched towards sub 4100 levels demand was
good

Good demand continues to be seen in the last 2 weeks with prices
rallying slightly more than 4% since the beginning of August

Price View — Delhi market could see a high of about Rs.4700/4800 too.



Eat Pulses
Stay Safe
Be Healthy
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